QUARTERLY INVESTMENT REPORT
For the Quarter Ended

March 31, 2018

Prepared by
Valley View Consulting, L.L.C. ()

To the best of our knowledge, this portfolio and report are in compliance with the investment strategy expressed in Chapter 2,
Administration, Article VI, Division 2, Investment Policy of the Code of Ordinances of the City of Deer Park and the Texas
Public Funds Investinent Act, Government Code Ch. 2256, as amended.

' \m%:

o - j ;’QV%

Assistant City Manager

e Q/WQ
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{1) Disclaimer: These reports were compiled using information provided by the City No procedures were performed to test the
accuracy or completeness of this information. The market values included in these reports were obtained by Valley View
Consulting, L.L.C. from sources believed to be accurate and represent proprietary valuation. Due to market fluctuations these
levels are not necessarily reflective of current liquidation values. Yield calculations are not determined using standard
performance formulas, are not representative of tofal return yields, and do not account for investment advisor fees.




Strategy Summary

Quarter End Results by Investment Category:

March 31, 2018 December 31, 2017
Asset Type Ave. Yield Book Value Market Value Book Value Market Vaiue
MMA/NOW 0.83% $ 3317120039 $ 3317120039 $ 41,427,059.31 § 41,.427,059.31
LGIPs 1.51% 60,159,137.22 60,159,137.22 60,151,866.48 60,151,866.48

CDs/Securities 1.54% 27,726,192.91 27,

726,192.91 24,190,555,31

24,190,555,31

Totals $ 121,056,530.52 § 121,

056,530.52_ § 125,769,481.10 § 125,769,481.10

Current Quarter Average Yield (N
Total Portfolio 1.33%

Rolling Three Mo, Treas. Yield 1.58%
Rolling Six Mo. Treas. Yield 1.58%

Quarterly Interest Income  $ 364,084.72 Approximate
Year-to-date Interest income  $ 656,907.12 Approximate

Fiscal Year-to-Date Average Yield (2)
Total Portfolio

Rolling Three Mo. Treas, Yield
Rolling Six Mo. Treas. Yield
Quarter End TexPool Yield
Quarter End TexSTAR Yield

1.18%

1.40%
1.42%
1.35%
1.34%

Note: Bank balances represent pooled cash accounts (General Fund, Accounts Payable and Payroll), plus the CCPD,

FCPEMSD, DPCDC, and Series 2002 TWDB accounts. Cash balances are

unaudited.

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for advisory fees,

(2) Fiscal Year-to-Date Average Yields caloulated using quarter end repoit yields and adjusted book values and does not reflect a total return analysis or account for

advisory fees,

Valley View Consulting, L.L.C.
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Investment Holdings
March 31, 2018

Coupon/ Maturity Settlement Book Market Market Life

Description Ratings Discount Date Date Par Value Value Price Value (days) Yield
Wells Fargo #2800 MMA 0.05% 04/01/18 03/31/18 § 13,955,215.95 $ 13,955,215.95 1.00 $ 1395521595 1 0.05%
Wells Fargo #9865 MMA 0.05%  04/01/18 03/31/18 1,432,549.05 1,432,548.05 1.00 1,432,549.05 1 0.05%
Wells Fargo #9824 MMA 0.05% 04/01118 03/31/18 1,892,326.72 1,992,326.72 1.00 1,992 3286.72 1 0.05%
Wells Fargo #5314 MMA 0.00% 04/0118 03/31/18 6.61 6.61 1.00 6.61 1 0.00%
Wells Fargo #6267 MMA 0.05%  04/01/18 03/31/18 1,565,260.08 1,565,260.08 1.00 1,565,260.08 1 0.05%
Green Bank MMA, 1.43%  04/01/18 03/31/18 2,032,635.46 2,032,635.46 1.00 2,032,635.46 1 1.43%
NexBank MMA 1.93%  04/01/118 03/31/18 12,193,206.52 12,193,206.52 1.00 12,193,206.52 1 1.93%
TexPoo} AAAM 1.52%  04/01/18 03/31H8 30,5641,215.95 30,5641,215.95 1.00 30,541,215.95 1 1.52%
TexSTAR AAAmM 1.50%  04/01/18 03/31/18 29,817,921.27 29,617,921.27 1.00 29,617,921.27 1 1.50%
Lubbock Nat'i Bank CD 120%  04/02/18 03/07/17 3,036,198.65 3,036,198.65 100.00 3,036,198.65 2 1.20%
Southside Bank CD 1.22%  05/01/18  04/03/17 2,018,439.94 2,018,439.94 100.00 2,018,439.94 31 1.22%
Texas Security Bank CD 1.34%  06/01/18 06/02/17 2,000,000.00 2,000,000.00 100.00 2,000,000.00 62 1.34%
Southside Bank CD 1.25%  07/02/18 04/27/17 1.514,171.11 1,514,171.11  100.00 1,614,171.11 93 1.25%
LegacyTexas Bank CD 1.50%  10/01/18 07/03/17 5,102,792.77 5,102,792.77 100.00 5,102,792.77 184 1.50%
LegacyTexas Bank CD 1.45%  10/02/18  10/02/17 6,036,078.21 6,036,078.21 100.00 6,036,078.21 185 1.45%
Southside Bank CD 1.83%  11/19/18 01/19/18 3,000,000.00 3,000,000.00 100.00 3,000,000.00 233 1.83%
Southside Bank CD 1.58%  02/01/19  11/01/17 1,518,512.23 1,618,512.23 100.00 1.518,512.23 307 1.58%
LegacyTexas Bank CD 220%  03/01/19 03/01/18 3,500,000.00 3,500,000.00 100.00 3,500,000.00 335 2.20%

$ 121,056,530.52 § 121,056,530.52 $ 121,056,530.52 40 1.33%

(1) (2)

{1) Weighted average life - For purposes of calculating weighted average life, bank accounts,

{2) Weighted average yield to maturity - The weighted avera
The yield for the reporting month is used for bank accounts, p

Valley View Consulting, L.L.C.

ge yietd to maturity is based on adjusted book value, realized and unrealize
ools and money market funds.

pools and money market funds are assumed to have a one day maturity.

d gainsflosses and investment advisory fees are not considered.
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Book Vatue Comparison

December 31, 2017

March 31, 2018

Coupon/ Maturity Purchases/ Sales/Adjust/

Description Discouni Date Par Value Book Value Adjustments Cali/Maturity Par Value Book Value
Wells Fargo #2800 MMA 0.05%  04/01/18 $ 21,137,185.09 $ 21,137,185.09 $ - $ (7,181,969.14) $ 13,955215.95 $ 13,955215.95
Wells Fargo #9865 MMA  0.05%  04/01/18 1,357,154.26 1,357,154 .26 75,394.79 - 1,432,549.05 1.432,549.05
Wells Fargo #9824 MMA  0.05%  04/01/18 1,909,318.07 1,2098,318.07 83,008.65 - 1,9982,326.72 1,892,326.72
Wells Fargo #5314 MMA  0.00%  04/01/18 146,562.91 146,562.91 - (146,556.30) 6.61 6.61
Wells Fargo #6267 MMA 0.05%  04/01/18 2,710,372.61 2,710,372.61 - {1,145,112.53) 1,565,260.08 1,565,260.08

Green Bank MMA  1.43%  04/01/18 2,025,520.64 2,025,520.64 7,114.82 - 2,032,635.46 2,032,635.46
NexBank MMA  1.93%  04/01/18 12,140,945.73 12,140,945.73 52,260.79 - 12,193,206.52 12,193,206.52
TexPoof 1.52%  04/01/18 30,634,599.42 30,634,599.42 - (93,383.47) 30,541,215.95 30,541,215.95
TexSTAR 1.50%  04/01/18 29,517,267 .06 28,517,267.06 100,654.21 - 29,617,921.27 29,617,921.27
LegacyTexas Bank CD  1.35%  03/01/18 3,030,652.00 3,030,652.00 - {3,030,652.00) - -
Lubbock Natl Bank CD  1.20%  04/02/18 3,027,232.53 3,027,232.53 8,966.12 - 3,036,198.65 3,036,198.65
Southside Bank CD  1.22%  05/01/18 2,012,252.13 2,012252.13 6,187.81 - 2,018,439.94 2,018,439.94
Texas Security Bank CD  1.34%  06/01/18 2,000,000.00 2,000,000.00 - - 2,000,000.00 2,000,000.00
Southside Bank CD  1.25%  07/02/18 1,509,415.42 1,509,415.42 4,755.69 - 1,514,171.11 1,514,171.11
LegacyTexas Bank CD  1.50%  10/01/18 5,083,965.90 5,083,965.90 18,826.87 - 5,102,792.77 5,102,792.77
LegacyTexas Bank CD 1.45%  10/02/18 6,014,548.53 6,014,548.53 21,529.68 - 6,036,078.21 6,036,078.21
Southside Bank CD  1.83%  11/19/18 - - 3,000,000.00 - 3,000,000.00 3,000,000.00
Southside Bank CD  1.58%  02/01/19 1,512,4858.80 1,512,488.80 6,023.43 - 1,518,512.23 1,618,512.23
lLegacyTexas Bank CD  2.20%  03/01/19 - - 3,500,000.00 - 3,500,000.00 3,500,000.00

TOTAL

$ 125,769,481.10 §$ 125,768,481.10 § 6,884,722.36

$(11,597,673.44) $ 121,056,530.52 $ 121,056,530.52

Valley View Consutting, L.L.C.
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Market Value Comparison

December 31, 2017

Coupon/ Maturity
Description Discount  Date Par Value Market Value

Wells Fargo #2800 MMA  0.05%  04/01/18 & 21,137,185.09 $ 21,137,185.09
Wells Fargo #9865 MMA  0.05%  04/01/18 1,357,154.26 1,357,154.26
Wells Fargo #3824 MMA  0.05%  04/01/18 1,809,318.07 1,909,318.07
Wells Fargo #5314 MMA  0.00%  04/01/18 146,562.91 146,562.91
Wells Fargo #6267 MMA  0.05%  04/01/18 2,710,372.61 2,710,372.61
Green Bank MMA  1.43%  04/01/18 2,025,520.64 2,025,520.64
NexBank MMA  1.93%  04/01/18 12,140,945.73 12.140,945.73
TexPool 1.52%  04/01/18 30,634,599.42 30,634,599 42
TexSTAR 1.52%  04/01/18 29,517,267.06 29,517 267.08
LegacyTexas Bank CD  1.35%  03/01/18 3.030,652.00 3,030,652.00
Lubbock Nat! Bank CD  1.20%  04/02/18 3,027,232 53 3,027,232.53
Southside Bank CD  1.22%  05/01/18 2,012,252.13 201225213
Texas Security Bank CD  1.34%  06/01/18 2,000,000.00 2,000,000.00
Southside Bank CD  1.25%  07/02M18 1,509,415.42 1,509,415.42
LegacyTexas Bank CD 1.50%  10/01/18 5,083,965.90 5,083,965.90
LegacyTexas Bank CD  1.45%  10/02/18 6,014,548.53 6,014,548.53

Southside Bank CD  1.83%  11/19/18 - -
Southside Bank CD 1.58%  02/01/19 1,612,488.80 1,512,488.80

LegacyTexas Bank CD  2.20%  03/01/19 - -

TOTAL

$ 125,769,481.10

$ 125,769,481.10

Valley View Consuiting, L.L.C.

March 31, 2018

Qtr to Qtr
Change Par Value Market Value
$ (7,181,969.14) $ 13,955.215.95 $ 13,95521595
75,394.79 1,432,549.05 1,432,549.05
83,008.65 1,992,326.72 1,992,326.72
(146,556.30) 6.61 6.61
(1,145,112.53) 1,565,260.08 1,565,260.08
7,114.82 2,032,635.46 2,032,635.46
52,260.79 12,193,206.52 12,193,206.52
(93,383.47) 30,541,215.95 30,541,215.95
100,654 .21 29,617,921.27 29,617,921.27
(3,030,652.00) - -
§,966.12 3,036,198.65 3,036,198.65
6,187.81 2,018,439.94 2,018,439.94
- 2,000,000.00 2,000,000.00
4,755.69 1,514,171.11 1,514,171.11
18,826.87 5,102,792.77 5,102,792.77
21,529.68 6,036,078.21 6,036,078.21
3,000,000.00 3,000,000.00 3,000,000.00
6,023.43 1,518,512.23 1,518,512.23
3,500,000.00 3,500,000.00 3,500,000.00

$ {4,712,950.58) $ 121,056,530.52 $ 121,056,530.52

Page 4.




Allocation
March 31, 2018

Book & Market Value

Capital
Projects & Crime Control Debt Service
Total Pooled Cash General Improvements District Fund
Wells Fargo MMA § 18,945358.41 $ 13,955,21595 §$ - 6.61 §$1.432,549.05 § -
Green Bank MMA 2,032,635.46 2,032,635.46

NexBank MMA
TexPool
TexSTAR

04/02/18-Lubbock Nat'i Bank CD
05/01/18-Southside Bank CD
06/01/18-Texas Security Bank CD
07/02/18-Southside Bank €D
10/01/18-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
11/19/18-Southside Bank CD
02/01/19-Southside Bank CD
03/01/19-LegacyTexas Bank CD

Total

12,193,206.52
30,541,215.95
29,617,921 .27

3,036,198.65
2,018,439.94
2,000,000.00
1,514,171.11
5,102,792.77
6,036,078.21
3,000,000.00
1,518,512.23
3,500,000.00

12,193,206.52
10,925,399.41
2,543,666.32

3,036,198.65
2,018,439.94
2,000,000.00
1.514,171.11
5,102,792.77
6,038,078.21
3,000,000.00
1,518,512.23
3,500,000.00

15,545,537.49
27,074,254.95

1,853,686.57

$ 121,056,530.52  $ 13,955,215.95 $ 55,421,100.62

$42,619,799.05 §$ 1,432,549.05 $ 1,953,686.57

Valley View Consulting, L.L.C.
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Allocation
March 31, 2018

Book & Market Value

{(Continued)

East Community Senior Special

Boulevard Fire Control Street Water & Development Citizens Revenue

Fund District Assessments Sewer Corporation Fund (Police)

Wells Fargo MMA $ - $1,99232672 % - $ o $ 1,565,260.08 $ - $ -
Green Bank MMA
NexBank MMA

TexPool 27,165.06 75,797.39 1,871,712.21 113,047.23 28,870.59

TexSTAR

04/02/18-Lubbock Nat'l Bank CD
05/01/18—-Southside Bank CD
06/01/18-Texas Security Bank CD
07/02/18-Southside Bank CD
10/01/18-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
11/19/18-Southside Bank CD
02/01/19-Southside Bank CD
03/01/19-LegacyTexas Bank CD

Total

$ 27,165.06 $1,992,326.72 $ 75,797.39 $1,871,712.21  $ 1,565,260.08 $113,047.23 $ 28,870.59

Valley View Consulting, L.L.C. Page 6.




Allocation
December 31, 2017

Book & Market Value

Capital
Projects & Crime Control Debt Service
Total Pooted Cash General Improvements District Fund
Wells Fargo MMA § 27260,592.94 $21,137,185.09 % - 146,562.91 § 1,357,154.26 $ -
Green Bank MMA 2,025,520.64 2,025,520.64

NexBank MMA
TexPool
TexSTAR

03/01/18-LegacyTexas Bank CD
04/02/18-Lubbock Nat'l Bank CD
05/01/18~Southside Bank CD
06/01/18-Texas Security Bank CD
07/02M18—Southside Bank CD
10/01/18-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
02/01/19-Southside Bank CD

12,140,945.73
30,634,599.42
29,517,267.06

3,030,652.00
3,027,232.53
2,012,252.13
2,000,000.00
1,609,415.42
5,083,965.90
6,014 548.53
1,512,488.80

12,140,945.73
10,888,107.05
2.535,021.84

3,030,652.00
3,027,232.53
2,012,252 .13
2,000,000.00
1,509,415.42
5,083,965.90
6,014,548.53
1,612,488.80

15,690,106.55
26,982,245.22

1,847,017.80

Total

$ 125,769,481.10

$ 21,137,185.09 $ 51,780,150.57

$42,818,914.68 $ 1,357,154.26 $ 1,947,017.90

Valiey View Consulting, £.L.C.
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Allocation
December 31, 2017

Book & Market Value

(Continued)

East Community Senior Special

Boulevard Fire Control Street Water & Development Citizens Revenue

Fund District Assessments Sewer Corporation Fund {Police)

Wells Fargo MMA § - $ 1,909,318.07 $ - $ - $2,710,37261 § - $ -
Green Bank MMA
NexBank MMA

TexPool 27,072.35 75,538.69 1,865,323.42 112,661.39 28,772.07

TexSTAR

03/01/18-l.egacyTexas Bank CD
04/02/18-Lubbock Nat'l Bank CD
05/01/18-Southside Bank CD
06/01/18-Texas Security Bank CD
07/02/18-Southside Bank CD
10/01/18~-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
02/01119-8outhside Bank CD

Total

$ 2707235 §1,909,318.07 $ 75,538.69 $ 1,865,323.42 $2,710,372.61 $112,661.39 $ 28,772.07

Valley View Consuiting, L.L.C. Page 8.



Economic Overview 3/31/2018

: The Federal Open Market Commiltee (FOMC) increased the Fed Funds tasget range 0.25% to 1.50% - 1.75% (Effective Fed Funds are trading +/-1.68%). Twa to three additional increases are
projected for 2018 (afthough subject to economic activity}). Graduaf portfolio reduction continues by limiting reinvestment of maturing holdings. Fourth Quarter 2017 GDP measured 2.9% (third/final
estimate}. February Non Farm Payroll data jumped +313k (well above the expected +205k). The Three Month Average increased to +242k. Workd events raised some uncertainty (Korea, Russia,
Middle East). WTI! Crude oil maintained +/-$65. The Stock Markets waffled 5% to 10% below recent highs. The post-FOMC mesting press release pointed to continuing and frequent rate

increases.
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MMA/NOW
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