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QUARTERLY INVESTMENT REPORT
For the Quarter Ended

June 30, 2018

Prepared by
Valley View Consulting, L.L.C. (1)

To the best of our knowledge, this portfolio and report are in compliance with the investment sirategy expressed in Chapter 2,

Administration, Article VII, Division 2, Investment Policy of the Code of Ordinances of the City of Deer Park and the Texas
Publi § Investment Act, Governmept, Code Ch. 2256, as amended,
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Director of Finance

(1) Disclaimer: These reports were compiled using information provided by the City No procedures were performed to test the
accuracy or completeness of this information. The market values included in these reports were obtained by Valley View
Cansulting, L..L.C. from sources believed to be accurate and represent proprietary valuation, Due to market fluctuations these
levels are not necessarily reflective of current liquidation values. Yield calculations are not determined using standard
performance formutas, are not representative of total return yields, and do not account for investment advisor fees.



Strategy Summary

Quarter End Results by Investment Category:

June 30, 2018

March 31, 2018

Asset Type Ave. Yield Book Value Market Value Book Value Market Value
MMA/NOW 1.04% $ 30,398,199.39 $ 30,398,199.33 $ 133,171,200.39 $ 33,171,200.39
LGIPs 1.82% 49,826,655.51 49,826,655.51 60,159,137.22 £0,159,137.22
CDs/Securities 1.90% 28,785,032.56 29,785,032.56 27,726,192.91 27,726,192.91

Totals $ 110,009,887.46

$ 110,009,887.46 $ 121,056,630.52 $ 121,056,530.52

Current Quarter Average Yield (1

Total Portfolio 1.83%
Rolling Three Mo. Treas. Yield 1.88%
Rolling Six Mo. Treas. Yield 1.92%

Quarterly Interest Income $ 438,175.48 Approximate
Year-to-date Interest Income  $1,095,082.60 Approximate

Fiscal Year-to-Date Average Yield (2)

Total Portfolio 1.33%

Rolling Three Mo. Treas. Yield 1.56%
Rolling Six Mo. Treas. Yield 1.58%
Quarter End TexPool Yield 1.50%
Quarter End TexSTAR Yield 1.50%

Note: Bank balances represent pooled cash accounts {General Fund, Accounts Payable and Payroll}, plus the CCPD, FCPEMSD,
DPCDC, and Series 2002 TWDB accounts. Cash balances are unaudited.

(1) Average Yield calculated using quarter end report yields and adjusted book values and does nof reflect a totat refurn analysis or account for advisory fees.

{2) Fiscal Year-to-Date Average Yields cafculated using quarter end repont yields and adjusted beok values and does not reflect a total return analysis or account for

advisory fees.

Valley View Consulting, L.L.C.
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Investment Holdings
June 30, 2018

Coupon/ Maturity Settlement Book Market Market Life

Description Ratings Discount  Date Date Par Value Value Price Value {days) Yield
Wells Fargo #2800 MMA 0.05% 07/01/18 06/30M18 $ 9,839,577.19 $ 9,839577.19 1.00 $ 9,839,577.19 1 0.05%
Wells Fargo #9865 MMA 0.05% 07/01/18 06/30/18 1,631,799.56 1,631,799.56  1.00 1,631,799.56 1 0.05%
Wells Fargo #9824 MMA 0.05% 07/01/18 086/30/18 2,018,141.06 2,018,141.06  1.00 2,018,141.06 1 0.05%
Wells Fargo #5314 MMA 0.00% Q7/01/18 06/30/18 6.61 6.61 1.00 6.61 1 0.00%
Wells Fargo #6267 MMA 0.05%  07/01/18 06/30/18 2.616,872.02 2,616,872.02 1.00 2,616,872.02 1 0.05%
Green Bank MMA 2.09%  07/01/18 06/30/18 2,041,790.95 2,041,790.95 1.00 2,041,790.95 1 2.09%
NexBank MMA 2.17%  07/01/18  06/30/18 12,250,012.00 12,250,012.00 1.00 12,250,012.00 1 2147%
TexPocl AAAM  1.81%  07/01/18 06/30/18 23,752,529.32 23,752,529.32 1.00 23,752,529.32 1 1.81%
TexSTAR AAAM  1.83%  07/01/18 06/30/18 26,074,126.19 26,074,126.19  1.00 26,074,126.19 1 1.83%
Southside Bank CD 1.25%  07/02118 04727117 1,518,838.08 1,518,838.08 100.00 1,5618,838.08 2 1.25%
LegacyTexas Bank CD 1.50%  10/01/18  07/03/17 5,122,109.84 5,122,109.84 100.00 5122,109.84 93 1.50%
LegacyTexas Bank CD 1.45%  10/02/18 10/02/17 6,058,165.72 6,058,165.72  100.00 6,058,165.72 94 1.45%
Southside Bank CD 1.83% 11/19/18 01/19/18 3,013,536.99 3,013,5636.99 100.00 3,013,536.99 142 1.83%
Southside Bank CD 1.58%  02/0119 110117 1,524,362.45 1,524,362.45 100.00 1,524,362.45 216 1.58%
LegacyTexas Bank CD 2.20% 03/0119 03/01/18 3,519,444, 11 3,519,444.11  100.00 3,519,444.11 244  2.20%
East West Bank CD 2.30%  04/02/19 04/02/18 2,514,217.91 2,514,217.91  100.00 2,514,217.91 276 2.30%
East West Bank CD 2.44%  05/01/19 05/01/18 2,510,214.99 2,510,214.99 100.00 2,510,214.99 305 2.44%
BTH Bank CD 2.52% 06/01/19 06/01/18 2,000,000.00 2,000,000.00 100.00 2,000,000.00 336 252%
LegacyTexas Bank CD 2.75%  12/02/19 06/01/18 2,004,142 .47 2,004,142.47 100.00 2,004,142.47 520 2.75%

$ 110,009,887.46 $§ 110,009,887.46 $110,009,887.46 54  1.63%

N (2)

(1) Weighted average life - Far purposes of calculating weighied average life, bank acceunts, pools and monay market funds are assumed to have a one day maturity.

(2) Weighted average yield to maturity - The weighted average vield to maturity is based on adjusted book value, realized and unrealized gains/fiosses and investment advisory fees are not ¢onsidered.
The yield for the reporting menth is used for bank accounts, pocls and money market funds.

Valley View Consulling, L.L.C.
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Book Value Comparison

March 31, 2018 June 30, 2018

Coupon/ Maturity Purchases/ Sales/Adjust/

Description Discount  Date Par Value Book Value Adjustments Cail/Maturity Par Value Book Value
Wells Fargo #2800 MMA  0.05%  07/01/18 § 13,955,215.95 § 1395521595 § - $ (4115638.76) $§ 9,839,577.19 $ 9,8398,577.19
Wells Fargo #9865 MMA  0.05%  07/01/18 1,432,549.05 1,432,549.05 199,250.51 - 1,631,799.56 1,6831,799.56
Wells Fargo #9824 MMA  0.05%  07/01/18 1,992,326.72 1,992,326.72 25,814.34 - 2,018,141.06 2,018,141.086
Wells Fargo #5314 MMA  0.00%  07/01/18 B.61 6.61 - - 6.61 6.61
Wells Fargo #6267 MMA  0.05%  07/01/18 1,665,260.08 1,665,260.08 1,051611.94 - 2,616,872.02 2,616,872.02

Green Bank MMA  2.09%  07/01/18 2,032,635.46 2,032,635.46 9,155.49 - 2,041,790.95 2,041,790,95
NexBank MMA  217%  07/01/18 12,193,206.52 12,193,206.52 56,805.48 - 12,250,012.00 12,250,012.00
TexPool 1.81%  07/01/18 30,541,215.95 30,541,215.95 - {6,788,686.63) 23,752,529.32 23,752,529.32
TexSTAR 1.83%  07/01/18 29,617,921.27 29,617,921.27 - {3.543,795.08) 26,074,126.19 26,074,126.19

Lubbock Nat! Bank CD  1.20%  04/02/18 3,036,198.85 3,036,198.65 - (3,036,198.65) - -

Southside Bank CD  1.22%  05/01/18 2,018,439.94 2,018,439.94 - (2,018,439.94) - -

Texas Security Bank CD  1.34%  06/01/18 2,000,000.00 2,000,000.00 - {(2,000,000.00) - -
Southside Bank CD  1.25%  07/02/18 1,614,171.11 1,514,171.11 4,666.97 - 1,618,838.08 1,518,838.08
LegacyTexas Bank CD  1.50%  10/01/18 5,102,792.77 5102,792.77 19,317.07 - 5,122,109.84 5,122,109.84
LegacyTexas Bank CO  1.45%  10/02/18 6,036,078.21 6,036,078.21 22,087.51 - 6,058,165.72 6,058,165.72
Southside Bank CD  1.83%  11/19/18 3,000,000.00 3,000,000.00 13.536.99 - 3.013,536.99 3,013,536.99
Southside Bank CD  1.58%  02/01/19 1,518,512,23 1,5618,512.23 5,850.22 - 1,524,362.45 1,5624,362.45
LegacyTexas Bank CD 2.20%  03/01/19 3,500,000.00 3,500,000.00 19.444.11 - 3,519,444.11 3,519,444.11
East WestBank CD  2.30%  04/02/19 - - 2,514,217 91 - 2,514,217 91 2,514,217 .91
East West Bank CD 2.44%  05/01/19 - - 2,510,214.99 - 2,510,214.99 2,510,214.99
BTHBank CD 2.52%  08/01/19 - - 2,000,000.00 - 2,000,000.00 2.000,000.00
LegacyTexas Bank CD 2.75%  12/02/19 - - 2,004,142.47 - 2,004,142 .47 2,004,142 47

TOTAL

$ 121,056,530.52

$ 121,056,530.52

$ 10,456,116.00

$(21,502,759.06) $ 110,009,887.46 $ 110,009,887.45

Valley View Consuliing, L.L.C.
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Market Value Comparison

March 31, 2018

Coupon/ Maturity
Description Discount  Date Par Value Market Value

Wells Fargo #2800 MMA  0.05%  07/01/18 $ 1385521595 $ 13,955,215.95
Wells Fargo #9865 MMA  0.05%  07/01/18 1,432,549.05 1,432,549.05
Wells Fargo #9824 MMA  0.05%  07/0118 1,992,326.72 1,892,326,72
Wells Fargo #5314 MMA 0.00%  07/01/18 6.61 6.61
Wells Fargo #6267 MMA  0.05%  07/01/18 1,565,260.08 1,565,260.08
Green Bank MMA  2.09%  07/01/18 2,032,635.46 2,032,635.46
NexBank MMA  2.17%  07/01/18 12,193,206.52 12.193,206.52
TexPool 1.81%  07/01/18 30,541,215.95 30,541,215.95
TexSTAR 1.81%  07/01/18 29,617,921.27 289,617,921.27
Lubbock Natl Bank CD  1.20%  04/02/18 3,036,198.85 3,036,198.65
Southside Bank CD 1.22%  05/01/18 2,018,439.94 2,018,439.94
Texas Security Bank CD  1.34% 06/01/18 2,000,000.00 2,000,000.00
Southside Bank CD  1.25%  07/02/18 1,514,171.11 1,514,171.11
legacyTexas Bank CD 1.50%  10/01/18 5102,792.77 5,102,792.77
LegacyTexas Bank CD  1.45%  10/02/18 6,036,078.21 8,036,078.21
Southside Bank CD  1.83%  11/19/18 3,000,000.00 3,000,000.00
Southside Bank CD  1.58%  02/01/19 1,518,512.23 1,518,512.23
LegacyTexas Bank CD  2.20%  03/01/1¢ 3,500,000.00 3,500,000.00

East West Bank CD  2.30%  04/02/19 - -

East West Bank CD  2.44%  05/01/19 - —

BTHBank CD 2.52%  06/01/19 - -

LegacyTexas Bank CD 2.75%  12/02/19 - -

TOTAL

$ 121,056,530.52  $ 121,056,530.52

Valley View Consuilting, L.L.C,

June 30, 2018

(3,036,198.65)

(2,018,439.94)

(2,000,000.00)
4,666.97
19,317.07
22,087.51
13,536.99
5,850.22
19,444.11
2,514,217.91
2,510,214.99
2,000,000.00
2,004,142.47

1,518,838.08
5122,109.84
6,058,165.72
3,013,536.99
1,524,362.45
3,519,444.11
2,514 217.91
2,510,214.99
2,000,000.00
2,004,142 47

Qtr to Qitr

O:m:mm Par Value Market Value
$ (4115638.76) $ 9,839,577.19 $ 9,839,577.19
199,250.51 1,631,799.56 1.631,799.56
25,814.34 2,018,141.06 2,018,141.06
- 6.61 6.61
1,051,611.94 2,616,872.02 2,616,872.02
9,155.49 2,041,790.95 2.041,790.95
56,805.48 12,250,012.00 12,250,012.00
(6,788,686.63) 23,752 529,32 23,752,529.32
{3,543,795.08) 26,074,126.19 26,074,126.19

1,518,838.08
5,122,109.84
6,058,165.72
3,013,536.99
1,524,362.45
3,519,444.11
2,514,217.91
2,510,214.99
2,000,000.00
2,004,142.47

$(11,046,643.06) $ 110,009,887.46 § 110,009,887.46

Page 4.



Allocation
June 30, 2018

Book & Market Value

Capital
Projects & Crime Control Debt Service
Total Pooled Cash General Improvements Fund
Wells Fargo MMA $ 16,106,396.44 $ 9,839,577.19 § - $ 661 $1,631,79%.56 $% -

Green Bank MMA 2,041,790.95 2,041,790.95
NexBank MMA 12,250,012.00 12,250,012.00

TexPool 23,752,529.32 10,972,651.59 8,691,994.81 1,962,136.24

TexSTAR 26,074,126.19 2,554,64540  23,519,480.79

07/02/18—Southside Bank CD 1,518,838.08 1,518,838.08
10/01/18-LegacyTexas Bank CD 5,122,109.84 5,122,109.84
10/02/18-LegacyTexas Bank CD 6,058,165.72 6,058,165.72
11/19/18-Southside Bank CD 3,013,536.99 3,013,536.99
02/01/19-Southside Bank CD 1,524,362.45 1,524,362.45
03/01/18—LegacyTexas Bank CD 3,619,444 .11 3,518,444 11
04/02/19-East West Bank CD 2,514,217.91 2,514,217.91
05/01/19—East West Bank CD 2,510,214.99 2,510,214.99
06/01/19-BTH Bank CD 2,000,000.00 2,000,000.00
12/02/18—-LegacyTexas Bank CD 2,004,142.47 2,004, 142.47

Total

$ 110,009,887.46  $ 9,839,577.19 $ 57,604,132.50 $32,211,482.21

$1,631,799.56  § 1,962,136.24

Valley View Censulting, |.L..C.

Page 5.




Allocation (Continued)
June 30, 2018

Book & Market Value

East Community Senior Special
Boulevard Fire Control Street Water 8 Development Citizens Revenue
Fund District Assessments Sewer Corporation Fund (Police)
Wells Fargo MMA $ - $2,018,141.06 $ - $ - $2616,872.02 § - S -

Green Bank MMA

NexBank MMA

TexPool 27,282.54 76,125.28 1,879,807.30 113,536.14 28,995.42

TexSTAR

07/02/18—Southside Bank CD
10/01/18-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
11/19/18-Southside Bank CD
02/01/19-Southside Bank CD
03/0119-LegacyTexas Bank CD
04/02/19-East West Bank CD
05/01/19-East West Bank CD
06/01/19-BTH Bank CD
12/02/19-LegacyTexas Bank CD

Total $ 27,282.54 §$2,018,141.06 $ 76,125.28 % 1,879,807.30 $ 2,616,872.02 $113,536.14 $ 28,995.42

Valley View Consulting, L...C. Page 8.




Aflocation
March 31, 2018

Book & Market Value

Capital
Projects & Crime Control Debt Service
Total Pooled Cash General Improvements Fund
Wells Fargo MMA $ 18,945358.41 § 13,955215.95 § - 661 $1432549.05 § -
Green Bank MMA 2,032,635.46 2,032,635.46

NexBank MMA
TexPool
TexSTAR

04/02/18-Lubhock Nat'! Bank CD
05/01/18-Southside Bank CD
06/01/18-Texas Security Bank CD
07/02/18-Southside Bank CD
10/01118—-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
11/19/18-Southside Bank CD
02/01/19-Southside Bank CD
03/01/19-LegacyTexas Bank CD

Total

12,193,206.52
30,541,215.95
29,617,921.27

3,036,198.65
2,018,439.94
2,000,000.00
1,5614,171.11
5,102,792.77
6,036,078.21
3,000,000.00
1,518,512.23
3,500,000.00

12,193,208.52
10,925,399.41
2,543,666.32

3,036,198.65
2,018,439.94
2.000,000.00
1,514,171.11
5,102,792.77
6,036,078.21
3,000,000.00
1,518,512.23
3,500,000.00

15,545,5637.49
27,074,254.95

1,853,686.57

$ 121,056,530.52 _ $ 13,955,215.95 $ 55,421,100.62 $42,619,799.05 $ 1,432,549.05 $ 1,953,686.57

Valley View Consulting, [L.L.C.

Page 7.




Allocation
March 31, 2018

Book & Market Value

{Continued)

East Community Senior Special

Boulevard Fire Control Street Water & Development Citizens Revenue

Fund District Assessments Sewer Corporation Fund {Police)

Wells Fargo MMA $ - $1,992,326.72 $ - $ - $ 1,565,260.08 § - $ -
Green Bank MMA
NexBank MMA

TexPool 27,165.06 75,797.39 1,871,712.21 113,047.23 28,870.59

TexSTAR

04/02/18-Lubbock Nat'l{ Bank CD
05/01/18-Southside Bank CD
06/01/18~Texas Security Bank CD
07/02/18-Southside Bank CD
10/01/18-LegacyTexas Bank CD
10/02/18-LegacyTexas Bank CD
11/19/18~-Southside Bank CD
02/01/19-Southside Bank CD
03/01/19-LegacyTexas Bank CD

Total

$ 27,165.06 $1,992326.72 $§ 7579739 §$ 1871,712.21 § 1,565,260.08 $113,047.23 §$ 28,870.59

Valley View Consuliing, L.L.C. Page 8.




Economic Overview

6/30/2018

The Federal Open Market Committee (FOMC) raised the Fed Funds target range 1.75% - 2.00% (Effective Fed Funds are trading +/-1.91%). Additicnal range increases are expected this calendar
year (one or two) although subject to economic activity. Gradual portfolio reduction continues by limiting reinvestment of maturing holdings. The ultimate size of the balance sheet is under
discussion. First Quarter 2018 GDP measured 2.0% (final estimate). Second Quarter is expected to be substantially higher. Employment/Unemployment continued to record levels. Trade war
uncertainty dominated world markets. WTI Crude oil hovers at +/-$73. The Stock Markets wiggled higher but still below recent highs.

Treasury Yield Curves

3.00

2.50

2.00

___ g

, g s —

- &
= =
- =

1.50

1.00

N &=

an ==

a2
“

0.50

0.00

O¢y «o@ ,%vmr
N

&

o O

pars

== == June 30, 2017

e===== March 31, 2018 e June 30, 2018

US Treasury Historical Yields - Since 2006

=

2]

(=]
4

A el

s N P T e
s '.'l!ll..l'“-l-\ , ..ll.l.!l-ll,-llvnl\,\ i

S ob@ ® AD AN N2 N> N ] 2o A

m.@AM m.ﬂ.ﬂ. @@O‘ m@o\ @00\

Two Year T-Note === Ten Year T-Note

]

3.50
3.00
2.50

2.00

100 \I\u\r/\\l/\l.\/-’\.\l\\l\k \“
- = mp &

S&P 500
3,250 _

3,000
2,750
2,500
2,250
2,000
1,750
1,500
1,250 -
1,000

750

500

250

-
\\(l))\f\n’M\n\-”\\\\

WA S0 T Lal Y L i it

Page 9.

Valley View Consulting, L.L.C.



CDs/
Securities
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Portfolio Composition
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